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The effect of Adopting IFRS and the Extent of the external
auditor Knowledge of it on the Earning Management
Practices in the Egyptian corporation firms

Research Summary

The main objective of the study is to assess the impact of adopting
international financial reporting standards and the external auditor’s familiarity
with them in the listed and traded stock exchange companies in the Arab
Republic of Egypt in the light of the scientific and practical qualification of the
external auditor, as it is in light of the divergence of research results related to the
impact of adopting international financial reporting standards and familiarity The
external auditor is important, as failure to take into account the impact of
adopting international financial reporting standards and the external auditor’s
knowledge of them on earnings management practices would lead to the failure
to provide the necessary information for decision-making by users of financial
reports, and reduce the ability of the external auditor to disclose on earnings
management practices in Egyptian joint stock companies.

Where the study relied on testing a main hypothesis represented in the
following: "It is expected that there will be a positive significant effect of the
relationship between the adoption of international financial reporting standards
and the external auditor's knowledge of them as an independent variable, and
earnings management practices in joint stock companies listed and traded in the
stock market in the Arab Republic of Egypt as a dependent variable." The
objectives of the research and test its hypotheses on the use of each of the
deductive approach, the inductive approach, the descriptive analytical approach,
as well as the use of the theoretical study method and the field study method. The
study concluded that there is a significant relationship between adopting
international financial reporting standards and adjusting control over the timing
of operational-investment-financing decisions to adjust profits in joint-stock
companies listed and traded in the stock market in the Arab Republic of Egypt.
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International Financial Reporting Standards - Earnings Management
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