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Abstract:

The aim of the research is to study the impact of accounting disclosure of
comprehensive income items on stock price trends. The researcher presented
previous studies related to accounting disclosure of comprehensive income and

its impact on investors’ decisions, and then derive the hypotheses on which the
research is based.

The SPSS statistical program was used to enter the primary data obtained
from the survey list that was distributed to a sample consisting of (260)
individual auditors, preparers and users of financial statements and reports,
faculty members in accounting departments in some faculties of commerce in
Egyptian universities, and financial intermediaries.

The results showed that there is a statistically significant relationship between
accounting disclosure of comprehensive income items and the behavior of stock
prices, thus influencing the efficiency of the Egyptian stock market. These items
are represented in the unrealized gains and losses resulting from revaluation of
financial assets available for sale, the effective part of the unrealized gains and
losses on hedging instruments used in cash flow hedging, unrealized gains and
losses resulting from foreign currency translation adjustments, unrealized
actuarial gains and losses on employee benefit plans, and accounting disclosure
of change in revaluation surplus for fixed assets and intangible assets.

The study recommended the necessity of oblige businesses listed on the
stock market to disclose other comprehensive income items in a separate
statement from the traditional income statement which helps increase the
transparency of the financial statements, taking comprehensive income as a
measure of performance alongside traditional net income because it includes all
sources of value maximization, spreading awareness of the importance of
disclosing comprehensive income items by holding training courses for
accountants, financial analysts and other users, expanding accounting disclosure
because of its positive impact on stock prices in the stock market.

Keywords:  Comprehensive Income Items, Stock Prices, Stock Market
Efficiency.
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