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The Impact of Managerial Ability on Financial Reporting
Quality and its Reflection on Investment Decision Efficiency -
An Empirical Study
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Abstract:

The study aimed to examine the relationship between managerial ability and
financial reports quality and its impact on investment decisions efficiency. The
study was conducted on a sample of (58) firms in (6) sectors with (290) firm-year
observations from 2018 to 2021. The results of the study concluded that there are
a positive impact of managerial ability, accruals quality, and asset tangibility on
investment decisions efficiency. There are a positive impact of managerial ability
and return on assets on financial reports quality. Results also indicated that there
is a positive impact of managerial ability on investment decision efficiency in the
light of financial reports quality. In addition, there were significant differences
between the Egyptian Stock Exchange sectors regarding financial reports quality
and managerial ability. But no significant differences were found concerning

investment decision efficiency.

Key Words: Managerial Ability, Financial Reports Quality and Investment

Decision Efficiency.
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