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Abstract: 

     Accounting conservatism helps improve the quality of accounting 

information, because adopting conservative accounting policies reduces 

management's opportunistic behaviors, which leads to increased confidence in 

accounting information. Also, following conservative accounting policies helps 

produce financial reports with greater accuracy and objectivity, and thus helps 

stimulate the stock market, because there is a direct impact on the quality of 

accounting information, and investors rely on it to make many decisions. 

Therefore, the aim of this research was to study the effect of accounting 

conservatism on the value relevance of accounting information. The inductive 

approach was relied upon because it suits the nature of the research. One of the 

most important findings of the research was the existence of a statistically 

significant relationship between increasing the degree of accounting 

conservatism in the financial statements and improving the quality of financial 

reports, and the existence of a statistically significant relationship between 

increasing the degree of accounting conservatism in the financial statements and 

improving the value relevance of accounting information.  

Keywords: Accounting information, value relevance of accounting information, 

accounting conservatism, predictive ability, and relative importance. 
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