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A Proposed Approach for improving the audit reasonableness
of Accounting Estimates (Empirical study)

Prof/Tarek Abd Elazeem Ahmed Prof/ Salah Mohamed Kamel
Heba AbdElrehim Ibrahim

Abstract:

This study aims to conduct Empirical study to determine the correctness
and accuracy of the accounting estimates, which is reflected in improving the
quality of auditing financial statements. This objective is achieved by: identifying
the nature of accounting estimates and their forms, indicating the most important
guidelines and standards governing the preparation of these estimates, identifying
the evidence extracted from compliance procedures and substantive tests in order
to reach the validity and accuracy of these estimates, studying the most important
quantitative methods used to calculate accounting estimates and surveying the
opinions of faculty members in Egyptian universities and auditors in companies
affiliated with the Egyptian Stock Exchange.

To achieve the study objective, research included a presentation of some
previous studies to highlight the research gap, The researcher also developed set
of hypotheses that were tested through Empirical study based on a questionnaire
addressed to both faculty members of Egyptian universities as well as auditors of
companies affiliated with the Egyptian Stock Exchange .The results obtained
were analyzed using a set of statistical methods.

The results showed that Accounting Estimate crystallizes in giving an
approximate value to the item in the absence of an accurate means of
measurement, and the results of the Empirical study showed a statistical impact
and indication of both international standards and guidelines, Expert systems,
evidence from compliance procedures, evidence from substantive tests and
quantitative methods on the correctness and accuracy of accounting estimates.

Keywords: Accounting Estimates, Expert Systems, Evidence, Quantitative

Methods.
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