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Abstract: 

               The main objective of the research is to present and analyze the 

problems of tax accounting at the change in the general level of prices and the tax 

implications arising therefrom in the light of Income Tax Law No. 91 of 2005. 

              The researcher concluded that the process of tax accounting faces many 

problems in light of the change in the general level of prices under Income Tax 

Law No. 91 of 2005, and the most important of these problems are as follows: 

 At the forefront of these problems is what is related to the methods of 

evaluating commodity stocks and the related revenue streams, as choosing a 

specific method of evaluating commodity stocks at the end of the fiscal year, 

especially when the change in the general price level has a direct impact on 

measuring the outcome of the activity in terms of profit or loss. As well as on 

showing the financial position, and it has indirect effects on the distribution 

of profits, on working capital, and on the tax base. 

 Measuring the value of fixed assets and determining their depreciation 

burden according to the historical cost principle may be considered 

acceptable during periods of economic stability and constant purchasing 

power of money, but this matter may differ in light of inflation. As it leads to 

the formation of an insufficient provision for depreciation to replace fixed 

assets at the end of their useful life, and the emergence of fictitious profits, 

and thus the imposition of taxes that do not focus on income but may affect 

capital. 

 Despite the importance of measuring and evaluating all assets and liabilities 

at fair value to achieve a kind of fairness and credibility in the financial 

statement data, and a sound measurement of taxable profit, using it as a 

model for tax measurement is fraught with many difficulties, and departing 

from the historical cost model will result in problems in reliability and 

manipulation in taxable profit number. 

Keywords: taxable accounting - change in the general level of prices - historical 

cost - fair value. 
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