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Abstract: 
Enterprises exploit creative accounting practices and the ambiguity and 

loopholes of the tax law in aggressive tax planning with the aim of managing 

profit downward, which affects the tax base. The study aimed to present: “A 

suggested approach to reduce the negative effects of creative accounting and 

aggressive tax planning on tax revenues” The study concluded that: There is a 

statistically significant relationship between creative accounting practices for the 

purpose of managing profits downward and aggressive tax planning. The 

proposed approach reduces the negative effects of creative accounting and 

aggressive tax planning on tax revenues. The study recommended applying the 

mechanisms of the proposed approach to increase tax revenues. 
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