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The Effect of Accounting Conservatism on the Asymmetry of
Accounting Information and the Quality of Financial Reports

(An Empirical study)
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Assistant Professor of Accounting Lecturer, Department of Accounting  Accounting and Audting

and Audting Faculty of Commerce Faculty of Commerce- Benha - Higher Institute of

- Banha University University Administrative Sciences in
Belbeis — Shargia

Abstract:
The objective The Research: To Determine the Effect of accounting
conservatism on the asymmetry of accounting information and the quality of
financial reports.
Design and Methodology: The Test study was conducted on a sample
composed of (64) Listed Firms in the Egyptian Stock Exchange (EGX100),
during the period from (2018) to (2021), with a total of (256) observations, to
Test The Research Hypotheses, Which Effect of accounting conservatism on the
asymmetry of accounting information and the quality of financial reports.
Results and Recommendations: The results of this research indicate a negative
significant relationship with between the accounting conservatism practices and
the asymmetry of accounting information, which proves the validity of the first
hypothesis. Also there is negative significant relationship with between the
asymmetry of accounting information and the quality of financial reports, which
proves the validity of the second hypothesis. Also there is positive and significant
relationship with between accounting conservatism practices and the quality of
financial reports, which proves the validity of the third hypothesis, On the basis
of this, the researcher recommends the need for companies registered in the
Egyptian stock market to implement the requirements contained in accounting
standards, the paragraphs of which indicate many conservative accounting
policies. These conservative policies contribute to improving the quality of
financial reports and thus increasing the benefit of users of accounting
information, and the necessity of issuing legislation and establishing appropriate
controls and mechanisms to monitor the performance of corporate management
to limit their ability to withhold bad news, and reduce the asymmetry of
accounting information and cases of uncertainty, which leads to reassuring
investors, and finally the importance of achieving integration between accounting
conservatism and corporate governance practices to improve the quality of
financial reports.
Keywords: Accounting Conservatism, Asymmetry of Accounting Information,
Accounting Information, Quality of Financial Reports.
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